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RULES
OF THE HARMONIZED INVESTMENT FUND "ZPR GLOBAL EQUITY FUND"
SECTION I. General regulations
1. The harmonized investment fund “ZPR Global Equity Fund” (hereinafter referred to in the text as Fund) is assets owned by legal and/or natural persons under the right of joint partial ownership, whose management is transferred to a management company. The Fund is a harmonized collective investment undertaking.
2. The Fund's title is harmonized investment fund “ZPR Global Equity Fund”. The Fund's title can be a trademark registered according to the procedures established by law. The Fund's management company can be the owner of this registered trademark. 
3. The Fund is registered and operates according to the laws of the Republic of Lithuania.
4. The Fund is established for an indefinite period under the decision of the management company, and operates according to the existing legal acts and these Fund rules (hereinafter referred to in the text as Rules). 
5. The Fund is not an independent legal entity.
6. Fund assets are accounted separately from the management company's assets.
SECTION II.  Fund's management company and depository
1. The Fund's management company is private limited liability company Orion Asset Management, company code: 111707985, registered office address A. Tumėno str. 4, LT-01109 Vilnius, Republic of Lithuania (hereinafter referred to in the text as Management Company);
2. The Fund's depository is AB SEB bank, legal entity code: 112021238, registered office address Gedimino Ave. 12, LT–01103 Vilnius, Republic of Lithuania (hereinafter referred to in the text as Depository).
SECTION III. The Fund's investment strategy
1. The Fund's investment objective is to collectively invest the accumulated monetary funds, received from the public distribution of Fund units, in liquid assets by distributing the risk and seek to maximize the Fund's investment yield.
2. The Fund seeks to achieve its investment objective and maximum benefits for the Fund participants by following the restrictions established by the existing legal acts and the Rules.
3. The Fund invests its accumulated monetary funds in the shares of companies whose shares are sold in public regulated markets supervised by authorized state institutions (list of regulated markets where the Fund could invest is provided in paragraph 17 of this section of the Rules). The Fund can also invest in derivative financial instruments (a detailed list of Fund investment objects is indicated in paragraph 8 of this section of the Rules). The Fund is focused on the shares of small market capitalization companies. 
4. "Value" philosophy is followed during investment, when investments are made in those company shares which, according to the opinion of the Fund's manager, are significantly undervalued compared to their true value. The Fund shall aim to invest in regions with the following characteristics: (i) strong economy; (ii) low political risk; (iii) strong currency and (iv) transparent markets. The Fund shall also invest in other regions if they have favourable opportunities, i.e. if they have an attractive share value and price ratio. 
5. Fund investments are in no way restricted by a specialization in a certain industry or region.
6. The Fund does not intend to invest according to index.
7. The Fund's investment income is not distributed among investors and the net asset value is not increased with it through reinvestment. 
8. Fund's investment objects:
8.1. transferable securities (excluding debt securities) and money market instruments included in the trading list of the regulated market operating in the Republic of Lithuania or another country. Also newly issued transferable securities (excluding debt securities), if the issue conditions provide an obligation to include these securities in regulated market trade no later than within one year after issue;
8.2. derivative financial instruments related to equity securities which are included in regulated market trade or which are sold outside regulated markets and whose value can be checked daily, reliably assessed and sold or otherwise realized at any given time. Investments can be made in the following derivative financial instruments:
8.2.1. put options - transactions under which the right (but not the obligation) to sell the underlying financial instruments in the future at an agreed price is acquired for a certain fee;
8.2.2. warrants and call option - the right (but not the obligation) to buy the underlying financial instruments in the future at a price agreed in the transaction.
8.3. other securities (excluding those indicated in paragraphs 8.1 and 8.2 of section III of these Rules) may temporarily occur in the Fund's investment portfolio only after dividing or combining shares included in the trade lists of indicated markets, or after granting other securities to the owners of these shares. The Fund Management Company will aim to sell these securities within a reasonable time period, but no later than within 6 months.
9. The Fund shall invest in investment objects indicated in paragraph 8 of section III of these Rules, by following these diversification requirements:
9.1. No more than 5 percent of the Fund's net assets can be invested in the transferable securities or money market instruments issued by one person;
9.2. More than 5 percent, but no more than 10 percent of the Fund's net assets can be invested in the transferable securities or money market instruments issued by one person, if the total amount of such investments (exceeding 5 percent of the Fund's net asset value, but not exceeding 10 percent) is not higher than 40 percent of the Fund's net assets (this restriction is not applied to derivative financial instruments sold in non-regulated markets, if prudential supervision is applied to their issuer);
9.3. Total amount of investments in transferable securities or money market instruments issued by one person, and bonds arising from derivative financial instrument transactions with that person cannot exceed 20 percent of the Fund's net asset value;
9.4. No more than 20 percent of net assets can be invested in transferable securities and money market instruments issued by companies belonging to a group which must compile consolidated financial statements;
9.5. Up to 35 percent of the Fund's net asset value can be invested in derivative financial instruments, but only if the above-indicated limits are not exceeded.
10. The Fund is also applicable to legal restrictions to gain a substantial impact on the issuer in whose shares or money market instruments the Fund invests. The Fund is prohibited from acquiring:
10.1. more than 10 percent of all the issuer's shares that do not grant any voting rights;
10.2. more than 10 percent of all the issuer's voting rights in the general meeting of shareholders;
10.3. 10 percent of money market instruments issued by one person issuing money market instruments.
11. Investment restrictions established in this section of the Rules may not be followed in cases when:
11.1. The Management Company uses the right of priority granted by the existing transferable securities or money market instruments;
11.2. The restrictions are violated for reasons beyond the control of the Management Company;
12. In cases provided in paragraph 11 of this section of the Rules, the Management Company must take economically reasonable measures in order for the Fund investments to meet the requirements provided in this section of the Rules, and correct any discrepancies as soon as possible, but not later than within 6 months.  
13. Fund investments are usually made in the currency of the country in whose issuers the Fund will invest. 
14. The Fund has a benchmark index – MSCI World USD – developed country equity index. MSCI World USD index is capitalized, i.e. the largest companies have the largest weight in the index, however only free shares are included when calculating market capitalization of companies. More details on the benchmark index formation procedures are provided in the Management Company registered office and on the Fund's website.
15. Prudential rules for investing in derivative financial instruments:
15.1. Scope of risk assumed with investment in derivative financial instruments (global exposure) cannot exceed 100 percent of the Fund's net asset value. Overall scope of risk assumed by the Fund (overall risk exposure) cannot exceed 200 percent of the Fund's net asset value, excluding cases provided in the legal acts;
15.2. Considering the fact that Fund assets can be invested only in derivative financial instruments whose type and position give the Fund the right to choose whether to carry out a specific transaction (i.e. in all cases, the Fund will be the buyer of derivative financial instruments and will have the right to choose at its own discretion: (i) in the event of purchase transactions  – whether to carry out the purchase transaction according to a pre-agreed underlying asset price or refuse to carry out this transaction and lose the paid premium; (ii) in the event of sale transaction – carry out the sale transaction according to a pre-agreed underlying asset price or refuse to carry out this transaction and lose the paid premium), resulting in the fact that the actual maximum loss that may be suffered by the Fund due to investment in derivative financial instruments is equal to the size of the fee (premium) paid for the acquisition of a derivative financial instrument, therefore the scope of risk assumed with the acquired derivative financial instruments (purchase transactions, including warrants and sale transactions) will be calculated as the total amount of fees (premiums) paid for these derivative financial instruments. Control and management methods of the scope of risk assumed with derivative financial measures are discussed in more detail in the procedures for the use, risk assessment and management of derivative financial instruments, approved by the Management Company. 
16. The Fund can invest in the following regulated markets:
	Country
	Exchange
	Website

	Ireland
	Irish Stock Exchange
(Dublin)
	www.ise.ie

	Argentina
	Argentine Stock Exchange
(Buenos Aires)
	www.merval.sba.com.ar

	Australia
	Australian Stock Exchange
(Sydney and Melbourne)
	www.asx.com.au

	Austria
	Vienna Stock Exchange
	www.wbag.at

	Bahrain
	Manama Stock Exchange
	www.bahrainstock.com/

	Barbados
	Bridgetown Stock
Exchange
	http://www.bse.com.bb/

	Belgium
	Brussels Stock Exchange
	www.stockexchange.be

	
	
	www.euronext.com

	Bermuda
	Bermuda
	www.bsx.com

	Bosnia-
Herzegovina
	Banja Luka
	http://www.blberza.com/

	Bosnia-
Herzegovina
	Sarajevo
	http://www.sase.ba/

	Botswana
	Gaborone
	http://www.bse.co.bw/

	Brazil
	Parana Stock Exchange
	www.bvpr.com.br

	
	Rio de Janeiro Stock
Exchange
	www.bvrj.com.br

	
	Sao Paulo Stock Exchange
	www.bovespa.com.br

	Bulgaria
	Bulgarian Stock Exchange
	www.bse-sofia.bg/

	Czech Republic
	Prague Stock Exchange
	www.pse.cz

	Chile
	Santiago SE
	http://www.bolsadesantiago.com/

	Denmark
	Copenhagen Stock
Exchange
	www.xcse.dk

	Ivory

Coast
	BRVM Region
	http://www.brvm.org

	Egypt
	EGX
	http://www.egyptse.com/index.asp

	Estonia
	Nasdaq Tallinn Stock Exchange
 Exchange
	www.nasdaqbaltic.com

	Philippines
	Philippines SE
	http://www.pse.com.ph/

	Ghana
	Accra Stock Exchange
	www.gse.com.gh

	Greece
	Athens Stock Exchange
	www.ase.gr

	Hong Kong
	Hong Kong Stock Exchange
	www.hkex.com.hk

	India
	Mumbai
	www.bseindia.com

	
	The National Indian
Stock Exchange
	www.nseindia.com

	Indonesia
	Indonesia
	www.idx.co.id

	Iceland
	Reykjavik
	http://www.nasdaqomxnordic.com/

	Spain
	Barcelona Stock Exchange
	www.borsabcn.es

	
	Madrid Stock Exchange
	www.bolsamadrid.es

	Italy
	Italian Stock Exchange
(Milan)
	www.borsaitalia.it

	Israel
	Tel Aviv Stock Exchange
	www.tase.co.il

	Jamaica
	Kingston
	www.jamstockex.com/

	Japan
	Nagoya Stock Exchange
	www.nse.or.jp

	
	Osaka Stock Exchange
	www.ose.or.jp

	
	Tokyo Stock Exchange
	www.tse.or.jp

	
	JASDAQ
	www.jasdaq.co.jp

	
	Nagoya
	www.nse.or.jp/e/

	
	Hercules
	hercules.ose.or.jp/e

	USA
	New York Stock Exchange
	www.nyse.com

	
	NASDAQ
	www.nasdax.com

	
	American Stock Exchange
	www.amex.com/

	
	Boston Stock Exchange
	www.bostonstock.com/

	
	Chicago Stock
Exchange
	http://www.chx.com/

	UAE
	Abu Dhabi
	www.adsm.co.ae/

	
	DFM
	www2.dfm.ae/

	
	Nadaq Dubai
	www.difx.ae/

	United
Kingdom
	London Stock Exchange
	www.londonstockexchange.com

	
	PLUS Mkt Grp
	http://www.plusmarketsgroup.com/

	Jordan
	Amman
	www.ase.com.jo/

	Qatar
	Qatar
	www2.dsm.com.qa

	Canada
	Alberta Stock Exchange
	www.ase.ca

	
	Montreal Stock Exchange
	www.me.org

	
	Toronto Stock Exchange
	www.tse.com

	
	Vancouver Stock
Exchange
	www.vse.ca

	
	Winnipeg Stock Exchange
	www.wse.ca

	
	Canadian National
Stock Exchange
	http://www.cnq.ca/

	
	Toronto Venture
	http://www.tsx.com/

	Kazakhstan
	KazkhstnStEX
	http://www.kase.kz/en

	Kenya
	Nairobi
	www.nse.co.ke/

	Cyprus
	Nicosia
	www.cse.com.cy

	China
	Shanghai Stock Exchange
	www.sse.com.cn

	
	Shenzhen
	http://www.szse.cn/main/en/

	Colombia
	Bogota
	www.bvc.com.co

	Costa Rica
	San Jose
	http://www.bolsacr.com/

	Croatia
	Zagreb
	http://zse.hr/

	Kuwait
	Kuwait
	www.kuwaitse.com

	Poland
	Warsaw Stock Exchange
	www.wse.com.pl

	Lebanon
	Beirut
	www.bse.com.lb/

	Lithuania
	Vilnius Stock Exchange
Nasdaq Vilnius
	www.nasdaqbaltic.com

	Luxembourg
	Luxembourg Stock
Exchange
	www.bourse.lu

	Malaysia
	Kuala Lumpur Stock
Exchange
	www.klse.com.my

	Malta
	Valetta
	www.borzamalta.com.mt

	Mauritius
	SEM
	www.stockexchangeofmauritius.com

	Morocco
	Casablanca
	www.casablanca-bourse.com/

	Mexico
	Mexican Stock Exchange
	www.bmv.com.mx

	Namibia
	Windhoek
	www.nsx.com.na

	New
Zealand
	NZX
	www.nzx.com/

	Nigeria
	Lagos
	www.nigerianstockexchange.com

	Norway
	Oslo Stock Exchange
	www.ose.no

	The Netherlands
	Amsterdam Stock
Exchange
	www.aex.nl

	
	
	www.euronext.com

	Oman
	Muscat
	http://hus.parkingspa.com/handcrafted2.asp

	P.A.R.
	Johannesburg Stock
Exchange
	www.jse.co.za

	South Korea
	Korea SE
	http://www.krx.co.kr

	
	
	kosdaq.com

	Peru
	Lima
	www.bvl.com.pe/

	Palestine
	Palestine
	http://www.p-s-e.com/

	Pakistan
	Karachi
	www.kse.com.pk/

	Portugal
	Lisbon Stock Exchange
	www.vbl.pt

	France
	Paris Stock Exchange
	www.bourse-de-paris.fr

	Romania
	Bucharest
	www.bvb.ro/

	
	
	rasdaq.com

	Russia
	Moscow Central
Stock Exchange
	www.mcse.ru

	
	Moscow Stock Exchange
	www.mse-dsu.ru

	
	Russian Trade
System – RTS (Moscow)
	www.rts.ru

	
	St. Petersburg
Stock Exchange
	www.spbex.ru

	Serbia
	Belgrade SE
	www.belex.rs

	Saudi Arabia
	Saudi Arabia SE
	www.tadawul.com.sa

	Singapore
	Singapore Stock Exchange
	www.ses.com.sg

	Slovakia
	Bratislava Stock Exchange
	www.bsse.sk

	Slovenia
	Ljubljana Stock Exchange
	www.ljse.si

	Finland
	Helsinki Stock Exchange
	www.hex.fi

	Swaziland
Kingdom
	SWAZILAND (Mbabane)
	http://www.ssx.org.sz/

	Taiwan
	GreTai SE
	www.twse.com.tw/en/

	Thailand
	Bangkok SE
	www.set.or.th/

	Trinidad
	Port Spain SE
	www.stockex.co.tt/

	Tunis
	Tunis SE
	www.bvmt.com.tn/

	Turkey
	Istanbul SE
	www.ise.org/

	Sri Lanka
	Colombo
	www.cse.lk

	Sweden
	Stockholm Stock Exchange
	www.xsse.se

	
	
	www.omxgroup.com/

	Switzerland
	Switzerland Stock
Exchange (Zurich)
	www.swx.com

	
	Berne SE
	www.bernerboerse.ch

	
	SIX Swiss Ex
	www.six-swiss-exchange.com

	
	SWX EuropeLt
	www.swxeurope.com/

	Uganda
	Uganda
	www.use.or.ug/

	Ukraine
	Ukraine SE
	www.ukrse.kiev.ua/eng/

	Hungary
	Budapest Stock Exchange
	www.bse.hu

	Venezuela
	Caracas SE
	www.caracasstock.com/

	Vietnam
	Hanoi
	http://www.hastc.org.vn/

	
	Ho Chi Minh
	http://www.hastc.org.vn/

	Germany
	German Stock Exchange
(Frankfurt)
	www.exchange.de

	
	Xetra
	www.deutsche-boerse.com

	
	Berlin Stock Exchange
	www.berlinstockmarket.com/

	
	Dusseldorf
	www.boerse-duesseldorf.de

	
	Hamburg
	www.hamburger-boerse.de

	
	Hannover
	www.boersenag.de

	
	Munich
	www.boerse-muenchen.de

	
	Stuttgart
	www.boerse-stuttgart.de/

	Zambia
	Lusaka SE
	http://www.luse.co.zm/


SECTION IV. Rights and obligations of Fund participants
1. Fund investment unit – intangible security proving the right of the Fund's co-owner to a share of the Fund's assets.
2. All Fund investment units provide equal rights. 
3. The proof of ownership of investment units is records in personal securities accounts. 
4. The Fund participant shall have the following rights:
4.1. to demand the Management Company, at any time, to redeem its Fund investment units;
4.2. to receive a share of the Fund’s income in accordance with the procedures established my legal acts and Fund Rules;
4.3. to bequeath all or part of its investment units to one or several persons;
4.4. to receive the remaining share of the divided Fund;
4.5. to receive information about the Fund determined by the legal acts;
4.6. to appeal against the decisions of the Management Company and Depository;
4.7. other rights established by the legal acts and Fund Rules.
5. The Fund participant shall have the following obligations:
5.1. to pay for the entire subscribed Fund investment unit amount according to the procedures established in legal acts, Fund Rules and the investment unit purchase contract;
5.2. to inform the Management Company, within 5 calendar days, of changes in the participant's name, surname, place of residence and other data which might have an impact on the Fund participant's rights and obligations;
5.3. to inform the Management Company in writing, in accordance with the procedures established in the investment unit purchase - sale contract, before selling, donating or otherwise transferring the ownership rights to the Fund units to third parties or if any restrictions of the Fund participant's investment units occur (e.g., pledge, arrest, etc.);
5.4. other obligations established by the legal acts and Fund Rules.
SECTION V. Rights and obligations of the Management Company and the Depository 
1. The Management Company shall have the right to:
1.1. manage the Fund assets on the basis of trust law, and according to the procedures established by legal acts and the Rules;
1.2. transfer Fund resources to its own account or the accounts of third parties according to the procedures established by legal acts and the Rules;
1.3. in order to achieve a more effective management of the Fund, sign contracts with third persons and receive their investment portfolio management consultations, statistical information and analytical material on foreign securities and security markets in which the Fund invests;
1.4. carry out other actions enabled by the existing legal acts and the Rules.
2. The Management Company must:
2.1. acts in good faith, for the interest of the Fund participants and market reliability;
2.2. act with care, with the necessary professionalism and caution;
2.3. have and properly use instruments and procedures necessary for operation;
2.4. aim to avoid conflicts of interest, and, if such conflicts cannot be avoided, ensure that the Fund participants are treated fairly. Have an organizational structure that would enable to avoid conflicts of interest between the Management Company and Fund participants, as well as avoid conflicts of interest between the Fund participants;
2.5. to keep records of the Fund assets separately from the assets of the Management Company, ensure that Management Company's procedures, accounting records and accounting systems are reliable and enable to gather information on all the transaction parties, content, time and location, and determine whether the assets are invested by following the conditions provided in the founding documents, and legal acts;
2.6. carry out internal control and control transactions made by its heads and employees regarding securities;
2.7. store the documents of carried out operations for at least 5 years from the day the operations were carried out, if a longer storage period is not established by legal acts;
2.8. ensure that persons making Fund asset management decisions would have the qualifications and experience determined by the legal acts, and would have impeccable reputation;
2.9. in cases provided by law, insure its obligations to investors;
2.10. follow the Management Company's obligation fulfilment procedures established in the legal acts;
2.11. carry out other obligations provided in legal acts and the Rules.
3. Fund assets cannot be transferred to the Management Company, head of the Management Company, board members or the company's employees (or their spouses). It is also prohibited for the Fund to acquire the assets of these persons.
4. Fund assets cannot be lent, pledged, or used as a guarantee of the obligations of other persons. This means that it is prohibited to acquire securities, money market instruments or other investment instruments established in legal acts, if full payments are not provided for them. 
5. Transactions cannot be made at the expense of the Fund, regarding the sale of securities, money market instruments or other investment instruments which are not owned by the Fund.
6. Fund assets cannot be invested in precious metals or securities that grant the rights to them.
7. A Management Company that manages the Fund's assets cannot take loans, excluding loans with a net asset value of up to 10% for a period of up to three months, if these loans are necessary to maintain liquidity. This does not mean that it is prohibited to borrow in a foreign currency which is used to purchase securities or money market instruments, if an equivalent amount in another currency is transferred to the lender to ensure loan repayment.
8. Fund assets must be stored in one Depository.
9. The Depository shall have the right to transfer its functions or part of them to other depositories, however, this shall not exempt it from responsibility.
10. The Depository must act for the benefit of the Fund participants and:
10.1. ensure that the sale, issue, redemption and liquidation of investment units is carried out by following the requirements of legal acts and the Rules;
10.2. ensure that investment unit value and prices are calculated by following the requirements of legal acts and the Rules;
10.3. carry out orders of the Management Company, if they do not conflict with the requirements of legal acts and the Rules;
10.4. ensure that remuneration for the assets transferred within the set time period would be transferred to the Fund's account; 
10.5. ensure that the Fund's income would be used according to the requirements of legal acts and the Rules.
11. The Depository must inform the Bank of Lithuania and the Board of the Management Company about any noticed violations of the legal acts and/or the Rules.
12. Remuneration for Depository services cannot be higher than that established in the Rules. 
13. The Depository shall be liable for damages suffered by Fund participants or the Management Company resulting from the Depository's failure to fulfil its obligations or their improper fulfilment. 
SECTION VI. Remuneration to the Management Company, Depository and other Fund costs
1. The Fund must use its assets to cover the following costs related to the Fund's activities:
1.1. remuneration to the Management Company for the management of the Fund;
1.2. remuneration to the Depository for depository services;
1.3. remuneration for audit services;
1.4. accounting costs;
1.5. legal costs;
1.6. costs of information preparation, provision, representation, advertising and attracting investors to the Fund;
1.7. costs of changing the Fund rules, prospectus and document containing the main information for investors;
1.8. consulting costs;
1.9. costs related to Fund registration and distribution in foreign countries;
1.10. costs of financial intermediaries, banks, markets and other persons for financial brokerage (intermediary of public trading) services, for carried out asset transfer transactions, currency exchange, financial brokerage, money transfer, account opening and management, and commission fees related to the Fund. These costs are calculated according to the pricing approved in accordance with the procedures established by third persons providing the services, or according to the contracts signed with them and by providing a payment document to third persons who provided the services.
2. Remuneration to the Management Company for Fund management is 2% of the Fund net asset value. Remuneration amount paid to the Management Company is calculated each time when calculating the Fund's net asset value, and paid within 10 working days at the end of each quarter of the year. Remuneration amount paid to the Management Company is revised at the end of the year. Overpayments of remuneration to the Management Company accumulated during the year are returned to the Fund within 10 working days. Underpayments of remuneration to the Management Company are transferred to the Management Company within 10 working days. The Management Company shall have the right to assign part of the above indicated management fee to a Fund investment management consultant (if an appropriate contract was signed with such a person), ensuring that part of the management fee paid to the investment management consultant, and part of the management fee paid to the Management Company combined together would not exceed 2% of the Fund net asset value.
3. Remuneration to the Depository for Fund asset accounting (depository services) cannot be higher than 1% of the average annual value of the Fund's net assets. Remuneration to the Depository for Fund investment unit accounting (depository services) is calculated each day, when calculating the Fund net asset value, and paid for each calendar quarter of the year until the 10th (tenth) calendar day of the first month of the next calendar quarter of the year according to the invoice provided by the Depository. At the end of the year, the depository fee for the accounting of the Fund's investment units is revised. Fee overpayments accumulated during the year are returned to the Fund within 3 working days. Fee underpayments are debited from Fund accounts for the benefit of the Depository within 3 working days. 
4. The Fund does not have employees working under employment contracts and does not pay them salaries. Fund administration functions are carried out by the Management Company.
5. Remuneration is not paid from Fund net assets to persons participating in distribution. Distribution commission fee is paid directly by the investor acquiring Fund investment units, by accordingly increasing the price of investment units sold to the investor. Distribution commission fee applied by the Management Company for the distribution of investment units cannot exceed the amount of distribution costs of their distributed investment units, and cannot be higher than 5% of the invested amount. Upon the decision of the Management Board, the investment unit distribution fee may not be applied or may be reduced. Distributors – third persons, at their own discretion, can apply a smaller fee than the 5% distribution fee indicated above. In all cases, the distributors – third persons – must reveal a precise size of the distribution fee to the investor, before acquiring the Fund investment units. 
6. Redemption fee is not applied when redeeming the Fund investment units.
7. The amount of remuneration paid to the audit firm for its provided services cannot exceed 1% of the average annual Fund net asset value.
8. Accounting costs cannot exceed 2% of the average annual Fund net asset value.
9. Legal costs cannot exceed 2% of the average annual Fund net asset value.
10. Costs of information preparation, provision, representation, advertising and attracting investors to the Fund cannot exceed 1% of the average annual Fund net asset value.
11. Costs of changing the Fund rules, prospectus and document containing main information for investors cannot exceed 1% of the average annual Fund net asset value.
12. Consulting costs cannot exceed 1% of the average annual Fund net asset value.
13. Costs related to Fund registration and distribution in foreign countries cannot exceed 2% of the average annual Fund net asset value.
14. The list of these costs is finite.
15. The amount of all the costs indicated in paragraph 1 of section VI of the Rules cannot exceed 5% of the average annual Fund net asset value.
16. The Fund's resources can be used to cover only the costs that are related to Fund management and whose final list is indicated in the Fund Rules. The amount of these costs cannot exceed the Fund cost limits provided in the Fund Rules.
17. All other Fund costs not provided in the Fund Rules or Fund costs that exceed the set limits must be covered on the account of the Management Company.
SECTION VII. Replacement of the Fund's Management Company and Depository
1. The right of the Management Company to manage the Fund ends when:
1.1. transferring the management function to another management company;
1.2. terminating the Management Company's license;
1.3. starting a forced Management Company's liquidation procedure;
1.4. the Management Company is undergoing bankruptcy proceedings;
1.5. in other cases established by legal acts or Fund Rules.
2. The Management Company can replace the Depository only after receiving an approval from the Bank of Lithuania.
3. If the Depository fails to follow the legal requirements, fails to fulfil its obligations or fulfils them improperly, then, in order to ensure the rights of the Fund's participants, the Bank of Lithuania shall have the right to order the Management Company to replace the Depository. 
4. If the Management Company's right to manage the Fund has ended, and Fund management was not transferred to another management company, then this function will temporarily be assumed by the Depository. The Management Company must inform the Depository of the end of its right to manage the assets.  In this case, the Depository shall assume all the rights and obligations of the Management Company, unless otherwise provided by legal acts or the Rules. The Depository must transfer the function of management to another management company within 3 months after assuming management. If the Fund is not transferred to another management company within 3 months, then it must be divided.
SECTION VIII. Sale and redemption of Fund investment units
1. The investor shall submit an application to buy (redeem) Fund investment units, in a form established by the Management Company, on working days to a person (distributor) authorized by the Management Company. The application to buy Fund investment units includes the amount of money for which the investor plans to acquire the Fund investment units. The purchasing application shall not include the number of acquired Fund investment units. The redemption application shall include the number of the Fund investment units which the Fund must redeem from the investor.
2. The person who accepted the application for the purchase (redemption) of Fund investment units shall return one copy of the application to the investor with a confirmation that it has been received. When confirming the receipt of the application for the purchase (redemption) of Fund investment units, the person who received it must indicate his name, surname, the name and address of the company in which the application was received, application receipt date, exact time (hours, minutes) and provide his signature. 
3. If the investor submitted his application for purchasing the Fund investment units, transferred the amount indicated in the application to the Fund's account, and the amount was credited to the Fund's account until 18:00 in Lithuanian time (day X), then he shall acquire the Fund units by paying for them the Fund unit sale price published on day X. Agreements with institutional investors, as well as distributors and/or subdistributors (in this case this provision applies to all investors who acquire shares through a distributor and/or subdistributor) may provide that the sale price of shares published on day X shall also be paid by investors who submitted their application to purchase Fund units until 18:00, by also providing proof verifying the payment for the acquired Fund investment units until 18:00. In this case, the amount of money for the acquired Fund units may not be credited to the Fund's account during application submission, however the finances for the acquired Fund units must be credited to the Fund's bank account no later than until 24:00 of day X. Until the amount of money for the acquired shares is credited to the Fund's account, the Management Company shall have the right to request the investor or distributor (subdistributor) to provide additional proof verifying the payment for the acquired Fund units. If the Management Company decides that the Investor or distributor (subdistributor) did not provide sufficient proof verifying the payment for the acquired Fund units, then it shall be considered that the Investor did not pay fully for the Fund units and the purchase-sale transaction was not carried out. If there are any concerns regarding late trading, then the Management Company shall reserve the right to not carry out the investment unit purchase / sale transactions. 
4. In all other cases (excluding those indicated in paragraph 3 of section VIII of these Rules), if the amount of money indicated in the application is credited to the Fund's account after 18:00 in Lithuanian time (day X), then the Investor shall acquire the Fund investment units by paying for them the Fund investment unit sale price published on day X+1.
5. If the investor submitted his application for the redemption of Fund investment units until 18:00 in Lithuanian time (day X), then the Fund shall redeem the investment units by paying for them the Fund investment unit redemption price published on day X.
6. If the investor submitted his application for the redemption of Fund investment units after 18:00 in Lithuanian time (day X), then the Fund shall redeem the investment units by paying for them the Fund investment unit redemption price published on day X+1.
7. The Investor shall acquire investment units by concluding a contract in simple written form with the Management Company. 
8. In the contract signed between the Investor and the Management Company, the latter shall undertake to provide investment units, and the investor - pay for the entire quantity of subscribed investment units according to the procedures established in legal acts, the Rules and the contract.
9. If the investor failed to pay for the Fund investment units, then it shall be considered that the investment unit purchase - sale transaction was not carried out.
10. The right of ownership of investment units is acquired after a record is made in the personal securities (investment unit) account.
11. Fund investment units are not sold in instalments, and their payment deadline cannot be postponed.
12. Fund investment units are purchased for US dollars, i.e. the Investor transfers the amount provided in the Fund unit purchase - sale contract to the Fund's account in US dollars or equivalent amount in another currency, which will be converted to US dollars on the day the money is converted to investment units according to the commercial exchange rate of that currency. The Investor covers the currency conversion costs (by deducting from the finances transferred into the Fund for the purchased Fund units). Payment with assets is not allowed. Other costs related to the transfer of finances to the Fund's or distributors account (if any) shall be covered by the Investor.
13. Fund investment units are sold for an indefinite period.
14. The number (issue size) of Fund investment units sold to Investors is unlimited.
15. The Management Company shall be responsible for the distribution (redemption) and accounting of Fund investment units. The Management Company can transfer (delegate) these functions to third persons according to the procedures established by law. These persons (distributors and subdistributors) can distribute and keep records of Fund investment units, and receive remuneration for this. 
16. The Fund investment unit distributor or subdistributor can be a legal entity with which the Management Company or investment unit distributor concluded a contract. 
17. Fund investment unit sale is carried out according to the existing legal acts, the Rules and contracts.  
18. Upon the request of a Fund participant, the Management Company must redeem his investment units according to the procedure described in paragraphs 5 – 6 of this section.  
19. If the Fund participant wants the Management Company to redeem his investment units, he must submit an application for the redemption of investment units to the Management Company or person authorized by the Management Company to carry out the redemption of investment units.
20. The Fund investment unit redemption transaction shall be considered to be concluded when the application for the redemption of investment units is submitted to the person redeeming the Fund investment units, and after providing a verification on the receipt of such an application to the owner of the investment units.
21. After the conclusion of the redemption transaction, the Fund participant loses all of his rights provided by the Fund investment units, excluding the rights arising from the conclusion of the redemption transaction.
22. The Management Company must pay for the redeemed investment units no later than within seven days after receipt of the request to redeem the investment units.
23. The Management Company shall pay the Fund participant who requested redemption for the redeemed Fund investment units in US dollars. All subsequent costs arising from US dollar conversion to another currency shall be covered by the Fund participant.
24. The right to sell and redeem the Fund investment units shall only be given to persons who were authorized (delegated) by the Management Company to carry out this function.
25. Investment unit redemption is carried out according to the existing legal acts, the Rules and contracts. 
26. Investment units shall not be applicable to the provisions of the Law on Companies of the Republic of Lithuania, regulating the subscription and payment of company shares.
SECTION IX. Suspension and resumption of the redemption of Fund investment units
1. The Management Company and the Bank of Lithuania shall have the right to suspend the redemption of investment units.
2. Investment unit redemption may be suspended for no longer than 3 months per year.
3. Redemption may be suspended if:
3.1. this is necessary in order to protect the interests of the Fund's participants from possible insolvency or decrease in the redemption price in the event of an unfavourable situation in the securities market or in the event of a decrease in the Fund's investment portfolio value;
3.2. there are insufficient monetary resources to pay for the redeemed investment units, and the sale of available securities is detrimental;
3.3. such sanction is applied by the Bank of Lithuania according to the procedures established by law;
4. From the moment a decision is made to suspend the redemption of investment units, it is prohibited to:
4.1. accept redemption applications;
4.2. pay for investment units whose redemption was demanded until a decision was made to suspend the redemption.
5. All persons participating in the distribution and redemption, as well as the Bank of Lithuania must be immediately informed about the suspension of redemption. If investment units are distributed in foreign countries, then foreign supervisory authorities must be informed, and information on this matter must be published via the media. Investors planning to submit applications to acquire Fund investment units must be informed in writing about the suspension of the redemption of Fund investment units.
6. If the decision to suspend the redemption of investment units was made by the Bank of Lithuania, then only the Bank of Lithuania or the court overruling such a decision shall have the right to resume the redemption of investment units. 
7. In all other cases, the Management Company shall also have the right to resume the redemption of investment units.
8. Information on the decision to resume the redemption of investment units must be provided under the same procedures as the suspension of redemption. 
SECTION X. Fund asset evaluation, investment unit value calculation and publishing 
1. The Fund's net asset value (hereinafter referred to in the text as NAV) is determined in euros and US dollars (USD) according to the NAV calculation principles established by law, and calculated according to the procedures established in these Rules and Fund NAV calculation procedures. 
2. Fund assets are evaluated according to the data of the Management Company and the Depository.
3. When calculating NAV, the following are calculated separately:
3.1. 
asset value;
3.2. 
the value of liabilities (not included in NAV);
3.3. 
difference between the value of assets calculated according to paragraph 3.1 and the value of liabilities calculated according to paragraph 3.2, which reflects the NAV.
4. Calculation of assets and liabilities is based on their true value, which must reflect the net asset value, under which these assets are most likely to be sold. 
5. Liabilities are calculated according to the requirements of Business Accounting Standards.
6. When calculating NAV in a foreign currency, the value of the evaluated assets and liabilities is determined according to the euro and foreign currency exchange rate applied in accounting on the evaluation day, which is determined according to the Law on Accounting of the Republic of Lithuania.
7. NAV is calculated on each working day according to the following procedures:
7.1. applications to purchase (redeem) units are accepted and carried out according to the procedure described in section VIII;
7.2. if applications are submitted after 18:00 in Lithuanian time (day X), then they are not considered when calculating the NAV of the X working day. They shall be evaluated when calculating the NAV of another (X+1) working day;
7.3. Calculation of the NAV of the X working day ends until 11:00 of the next working day (X+1) in Lithuanian time;
7.4. after the calculation of the Fund's investment unit value, applications received after 18:00 of (X–1) working day in Lithuanian time and until 18:00 of X working day in Lithuanian time shall be carried out;
7.5. after the aforesaid applications are carried out, the final NAV of X working day is calculated. Calculation ends until 12:00 (X+1).
8. X working day costs, income, payables and receivables, investment portfolio changes related to the purchase and sale of instruments, as well as changes in the number of units related to Fund investment unit issue and redemption must be reflected in NAV calculations according to the data at the end of X working day.
9. Assets (or part of them) must be written off only when the rights to these assets (part of the assets) are implemented, upon the expiration of rights or when these rights are transferred.
10. Liabilities (or part of them) must be debited only when they disappear, i.e. when liabilities indicated in the contract are carried out, annulled or no longer valid. 
11. The following are necessary in order to evaluate the Fund's Assets:
11.1. to evaluate the Fund's securities portfolio, i.e. evaluate each portfolio component and sum up the evaluation results;
11.2. to evaluate other Fund assets, if the Fund has any.
12. Securities are evaluated by a financial broker with a qualification certificate issued by a supervisory authority.
13. Securities portfolio is evaluated according to the following procedures:
13.1. company shares comprising the portfolio:
13.1.1. The Fund invests its accumulated finances in the shares of companies whose shares are sold in public regulated markets supervised by authorized institutions, indicated in paragraph 16 of section III of these Rules. Closing price published at the end of the trading session is used to determine their value;
13.1.2. If securities of the Fund investment portfolio are sold in several regulated markets, then their true value is determined according to the closing price, based on the information received from the regulated market where the sale of these securities has higher liquidity, regularity and frequency.
13.2. Equity securities which are not sold in regulated markets:
13.2.1. based on the evaluation of an independent business appraiser who has the right to carry out such activities, if no more than one year has passed from the evaluation and there were no events after the evaluation due to which the current market price is significantly lower or higher than the price determined by the appraiser;
13.2.2. If the evaluation provided in paragraph 13.2.1 is not carried out or the conditions of the aforesaid paragraph are not fulfilled, an evaluation is made according to the ratio of the profit (before taxes) of a similar company per one share (using weighted average number of ordinary shares which was in circulation for a certain period of time), multiplied by profit of the evaluated company per one share:
real price = P/E × EPS,
where:
P/E – market price per share of a similar company, divided by profit per one share;
EPS – profit of the evaluated company for the last 12 months, per share.
13.2.3. if, for some reason, it is not possible to apply the methods provided in paragraphs 13.2.1 and 13.2.2, evaluation is made according to the expected sale price determined according to the selected evaluation model (indicated in the evaluation procedures), which is generally accepted and applied in the financial market;
13.3. money market instruments not sold in regulated markets:
13.3.1. instruments that have a redemption period longer than one year are evaluated according to the following formula:
K =  
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where:
K – entire value of the instrument (calculated per hundred nominal value currency units);
Si – i cash flow of the instrument per hundred nominal value currency units (segment payment or amount paid during redemption);
Y – instrument yield (percentage), evaluated according to the market data;
H – segment payment number per year (if the instruments do not have segments, then this number matches the ordinary number of other instrument segment payments);
H – number of segment payments remaining prior to instrument redemption (if the instruments do not have segments - conditional number of segment payments);
Pi – segment period number from NAV calculation date until the i cash flow payment date (can be a fraction). If the instrument has nonstandard segment periods, calculations are made on how many segment periods there would be if all the periods would be standard.
13.3.2. instruments that have a redemption period not longer than one year are evaluated according to the following formula:
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where:
K – entire value of the instrument (calculated per hundred nominal value currency units);
Si – i cash flow of the instrument per hundred nominal value currency units (segment payment or amount paid during redemption);
Y – instrument yield (percentage), evaluated according to the market data;
H – number of segment payments remaining prior to instrument redemption date (if the instruments do not have segments - conditional number of segment payments);
di – number of days from NAV calculation date until redemption date (segment payment date);
13.3.3. in other cases, if this enables to achieve a more accurate evaluation of these measures compared to those indicated in paragraphs 13.3.1 and 13.3.2 , – according to the likely sale price determined according to the selected evaluation model (indicated in the evaluation procedures), which is generally accepted and applied in the financial market.
14. Cash and finances in credit institutions, excluding fixed term deposits, are evaluated according to the nominal value. 
15. Cash account balance (in euros or other currency) is included in the evaluated assets according to the accounting data.
16. Obtained dividends are the Fund's income included in the NAV. Obtained dividends, interest and other receivables must be included according to the status of the beginning of the calculation day.
17. Other assets, if such would occur in the Fund portfolio, are evaluated according to the most likely sale price, determined according to the selected evaluation model which is generally accepted and applied in the financial market.
18. Discrepancies in previously calculated NAV and NAV calculated at true value arising from NAV calculation errors (due to incorrect NAV calculation, inaccurate determination of the number of units in circulation, information that was not received on time, unreliability of the source of such information, etc.) must be compensated.
19. The Management Company must calculate the total amount of losses incurred by all current and withdrawn participants resulting from calculation errors no later than within 7 working days from the day the calculation errors were discovered.
20. If, due to a NAV calculation error, unit value was calculated as lower, and the difference between the inaccurately calculated value and true value comprise at least 0.1 percent of true unit value, - the difference must be compensated from the Management Company's own funds. When the difference is less than 0.1 percent – it may not be compensated. 
21. The Management Company must inform the withdrawn participants about the possibility to reclaim the calculated difference amount, if such persons have every right to receive it, within 30 days from the date of calculation of the total amount. 
22. Fund NAV and Fund investment unit value must be calculated on each working day.
23. Fund NAV, investment unit value and sale price are published in all Fund investment unit sale and redemption sites and the Fund's websites which are indicated in the Fund Prospectus and document containing main information to investors, after carrying out evaluation on each working day, but not later than until 12:00 of the next working day. 
24. The average Fund investment unit value of the last month is calculated according to the provided formula on the last day of each month, as well as changes that occurred in the average value from the beginning of the financial year.
Average unit value (of the previous month)  =  
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where:


NAVn – net asset value on the n working day of the month;


qn – number of units on the n working day of the month;


m – number of working days on the month for which calculations are made.
25. Average annual NAV size and average annual NAV size per one participant is calculated according to the number of working days of that year: 
Average annual NAV size:
E(NAV)  = 
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where:
NAVn – net asset value on the n working day of the year;
m – number of working days on the year for which calculations are made.
Average annual NAV size per one participant:
(NAVi)  = 
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where:
NAVn – net asset value on the n working day of the month;
qn – number of units on the n working day of the year;

 – number of units per i participant on the n working day of the year;
m – number of working days on the year for which calculations are made.
26. At the end of the financial year, the Management Company calculates the average annual NAV size per separate i participant.
SECTION XI. Sale and redemption price of Fund investment units
1. The Fund has no authorized capital.
2. Fund investment units do not have a nominal value, and their market price varies depending on the Fund asset market value.
3. Fund investment units are distributed for an indefinite period, and their amount (issue size) is not limited.
4. Fund investment unit value is determined by dividing the NAV from the number of all investment units in circulation, and is equal to NAV share per one investment unit. Fund investment unit value is determined in euros and US dollars (USD). 
5. When selling the Fund investment units, their sale price can be increased with the distribution fee which cannot be higher than 5% of investment unit value (invested amount). Exact distribution fee size is calculated by the Fund's Management Company, if Fund investment units are distributed directly by the Management Company, or by third persons - distributors. The distribution fee is paid in US dollars. The distribution fee is not applied to institutional investors. Upon the decision of the Management Company, the investment unit distribution fee may also not be applied to other investors. Distributors – third persons may not apply the distribution fee at their own discretion, or apply a smaller fee than 5% from the invested amount.
6. The amount of redemption costs are not reduced with the redemption price of redeemed investment units – the redemption price is equal to investment unit value. 
SECTION XII. Publishing of information about the Fund and its provision to the participants
1. The Management Company must publish:
1.1. Prospectus of the Fund;
1.2. report of each financial year;
1.3. report of the first six months (hereinafter referred to in the text as semiannual) of each financial year;
1.4. document containing the main information for investors.
2. The Prospectus must provide sufficient information, so that the investor could properly evaluate the proposed investment and risk related to it, as well as clearly and comprehensibly explain the nature of the risk.
3. The annual report must include financial statements, report on the year's activities and other information which would enable the investors to make justified conclusions regarding Fund activities and their results. 
4. Fund Rules are provided as an annex to the prospectus.
5. If the information published in the prospectus changes, the prospectus must be amended no later than within 7 days from the occurrence of such changes, and its comparative version must be immediately provided to the Bank of Lithuania. 
6. The accounting data of the annual report must be audited. Auditor conclusions, including reservations, must be provided as an annex to the annual report. Auditor conclusions must indicate whether the net asset value is calculated, whether the assets were invested according to the instruments of conclusion, and whether all the violations of legal acts are listed.
7. The Bank of Lithuania can provide other requirements for the prospectus, documents containing the main information for investors, the contents of the annual and semiannual reports, as well as the procedures for their submission to the Bank of Lithuania.
8. Annual and semiannual reports must be published and provided to the Bank of Lithuania under the following terms:
8.1. annual report – within 4 months after the end of the financial year;
8.2. semiannual report – within 2 months after the end of the semiannual reporting year;
9. Copies of the prospectus, the latest annual report and semiannual report prepared after it must be provided free of charge to investment unit buyers wishing to receive them.
10. Annual and seminannual reports are provided to Fund participants upon their request and free of charge.
11. Annual and seminannual reports must be available to the public in areas indicated in the prospectuses.
12. When publicly offering to acquire investment units, it is necessary to indicate that a prospectus is prepared, as well as areas where the public can receive it or familiarize themselves with it.
13. Only the information that is provided in the prospectus and periodic reports can be used in the Fund's promotion.
14. In cases and according to the procedures provided by law, investors must receive document containing the main information for investors.
15. The Fund may request its participant to pay a fee of 0.14 eurocents for a copy of one A4 format page of the Fund's or Management Company's documents. Documents indicated in the existing legal acts and these Rules are provided free of charge.
SECTION XIII. Fund income distribution
1. The Fund receives income by collectively investing its assets according to the procedures established by the legal acts and these Rules.
2. The main Fund's income distribution policy principle is to maximize the investment of income and increase the value of investment units owned by the Fund participants.
3. In order of priority, Fund income is distributed: 
3.1. for covering costs related to the Fund's activities;
3.2. for the redemption of investment units;
3.3.  invested (reinvested) according to the procedures established by legal acts and these Rules.
3. Dividends (payments in cash) are not paid to Fund participants. All dividends received from companies by the Fund are credited to the Fund's income and increase the Fund's investment unit value. 
4. Fund income is distributed through the Fund's Depository.
SECTION XIV. Fund division
1. The Fund can be divided in the following cases:
1.1. court decision regarding Fund division comes into effect;
1.2. the Management Company makes a decision to divide the Fund according to the procedures established by law;
1.3. the Bank of Lithuania makes a decision to divide the Fund in cases provided by law;
1.4. in other cases provided in the existing legal acts.
2. If the decision is made by the Management Company, then this decision is adopted according to the procedures established in the Articles of Association of the Management Company. Management Company's decision to divide the Fund provides terms and procedures for the realization of Fund assets, as well as settlements with creditors and Investors.
3. The Bank of Lithuania makes a decision to divide (liquidate) the Fund according to the procedures established by legal acts. 
4. After a decision is made to divide the Fund, investment unit redemption and distribution shall be terminated. Investors and persons carrying out Fund investment unit distribution and redemption must be immediately informed about this decision. Investors are informed about the decision to divide the Fund via e-mail or in other way provided in the Fund investment unit purchase-sale contract no later than on the next working day after the decision is made.
5. On the day the Fund is divided, all Fund units owned by Investors are redeemed from them after the Fund makes full settlements with its creditors. Specific Fund division day is established in the Management Company's decision regarding Fund division or in a separate decision in cases when it is not possible to determine a specific Fund division day in advance. In any case, Investors shall be informed, via e-mail or in other way indicated in the Fund investment unit purchase-sale contract, about the exact Fund division day on which the value of redeemed investment units is calculated and Fund investment unit redemption is carried out no later than on the next working day after an appropriate decision is made.  
6. If actions are brought before a court regarding obligations which must be fulfilled on the account of the Fund, the Fund can be divided only after court decisions are made in such cases.
7. If, during Fund division, it becomes evident that Fund assets are insufficient to cover the obligations assumed on its account, the Management Company shall not be obliged to fulfil the remaining Fund obligations if it properly carried out its functions established in the Republic of Lithuania Law on Collective Investment Undertakings and the Rules.
SECTION XV. Changes in Fund Rules
1. Changes in Fund Rules are approves by the Board of the Management Company.
2. In cases provided by law, changes in Fund Rules must be approved (i.e. an authorization must be given to change the Rules) by the Bank of Lithuania.
3. The Management Company can change the Rules:
3.1. if the Fund's investment strategy changes;
3.2. if the existing legal acts change;
3.3. if there are changes in the rights and obligations of the Management Company, Depository, and/or other persons, or if a court decision is made which affects the rights and obligations of the aforesaid persons;
3.4. in other cases provided in the existing legal acts.
The investors are informed about changes in the Rules (including material changes) according to the terms and procedures provided in legal acts and the Fund's investment unit purchase – sale contract. 




SECTION XVI. Other matters related to the activities of the Fund
1. Matters related to the activities of the Fund that were not discussed in these Rules shall be addressed according to the procedures of the laws and other legal acts of the Republic of Lithuania.
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